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Bank 

Most banks have recently been investigating or ‘leveraging’ Blockchain technology, a recent 
survey confirm that 80 % of banks started already trial projects in this technology, and many 
researchers and analysts confirm that it will radically change the backbone of the financial 
industry and that’s why banks need to jump onboard with Blockchain. 

Nearly every global bank is experimenting with Blockchain technology as they try to unleash 
the cost savings and operational efficiencies it promises to deliver.  

In four years from now, 66% of banks expect to have Blockchain in commercial and scale 
production. 

Examples of what banks are doing with the technology of Blockchain 

So far, some banks are still in the testing phase figuring out how to apply Blockchain to their 
products and services. 

8 banks including HSBC and State Street successfully tested out Blockchain in bond 
transactions last year(2016), UBS and Santander have been trying out the technology for 
cross-border payments, while Bank of America get a partnership with Microsoft  to 
experiment with the system.  

Global banking giant Credit Suisse has revealed that a project it's leading to set live a 
Blockchain proof of concept (POC) for syndicated loans is likely to go into production as 
soon as next year. 

A syndicated loan is offered by multiple banks, a syndicate to a single large party, like a 
corporation or government. The project, which has been co-developed by Credit Suisse, 
twelve other banks, and fintech Symbiont, was launched in fall 2016, and has already 
yielded a functional POC. 

The group completed the second testing phase for the solution in April 2017. The 
participants say Blockchain technology, and particularly smart contracts, are well suited to 
reduce turnaround times for syndicated loan transactions by making interaction and 
communication between the various parties involved in the process more seamless. 
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The benefits for banks from implementing Blockchain 

In this moment, Banks are exploring the technology in a number of ways, including 
through partnerships with fintechs, membership in global consortia, and via the building of 
their own in-house solutions.  

Banks expect the the use of Blockchain technology, which would allow institutions 
themselves to update data in real-time, to lower costs by cutting out the middleman, and 
speed up transactions since banks would cut down on time spent reconciling disparate data. 

They are exploring the use of Blockchain technology in order to streamline processes and 
cut costs mainly. However, they are also looking to leverage additional advantages, 
including increased competitiveness with fintechs, and the ability to use the technology to 
create new business models.  

Banks are starting to narrow their focus, and are increasingly honing in on tangible use 
cases for Blockchain technology that solve real problems faced by their businesses.  

 While Regulators are taking an increased interest in Blockchain technology, and they're 
working alongside major banks to develop regulatory frameworks.  

Blockchain-based solutions will start to emerge in different areas of financial services. The 
most successful solutions will solve specific problems for banks and attract a large enough 
network to create widespread benefits.  

Blockchain could be the technology that enables banks to introduce new products and 
services, and this is all the more worth considering given the fact that new entrants, 
unencumbered by legacy problems, could utilise Blockchain to create a radically cheaper 
platform for innovation. 

 


